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INDEPENDENTPUBLIC ACCOUNTANT whose opinion is contained in this Report*

Cropper Accountancy Corp.
(Name - if individual, state last,first, middle name)

2700Ygnacio Valley Road,Suite 270 Walnut Creek California 94598
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OATH OR AFFIRMATION
I, Karyn White,swear (or affirm) that, to the best of my knowledge and belief the accompanying financial statement and
supporting schedulespertaining to the firm of.Stackpih:LinzestantsJnça as of Eggggbal 2, are true and correct. I
further swear (or affirm) that neither the company norany partner, proprietor, principal officer or director has any proprietary
interest in any account classified solely as that of a customer, except as follows:
NONE

gnature

. MICHELLEMEJIA ,(
COMM # 2254284 E

otary Pubhc Comm Exp AUG R 2022 >

O(a) Facing Page.
O(b) Statement of Financial Condition.
O(c) Statement of Income (Loss).
O(d) Statement of Changes in Cash Flows.

O(e) Statement of Changes in Stockholders' Equity or Partners'or Sole Proprietors' Capital.
O(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors
0(g) Computation of Net Capital.

O(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.

O(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

0(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1
and the Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

O(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to
methods of consolidation.

O(l) An Oath or Affirmation

O(m) A copy of the SIPC Supplemental Report.
O(n) A report describing any material inadequacies found to exist or found to have existed since the date of the

previous audit.

**For conditions of confidential treatment ofcertain portions ofthis filing, see section 240.17a-5(e)(3).
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
To the Board of Directors

of Stockpile Investments, Inc.
Pasadena,CA

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Stockpile Investments, Inc.(the "Company")
as of September 30,2019, and the related statements of operations, changes in stockholders' equity, and cash flows
for the year then ended, and the related notes and schedules (collectively referred to as the "financial statements").
In our opinion, the financial statements present fairly, in all material respects,the financial position of the Company

as of September 30, 2019, and the results of its operations and its cash flows for the year then ended, in conformity
with the standards of the Public CompanyAccounting Oversight Board (United States).

Basis for Opinion

Thesefinancial statements are the responsibility of the Company's management. Our responsibility is to express an
opinion on the Company's financial statements based on our audit. We are a public accounting firm registered with
the Public Company Accounting Oversight Board (United States) ("PCAOB") and are required to be independent
with respect to the Company in accordance with the U.S. federal securities laws and the applicable rules and
regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material

misstatement whether due to error or fraud.The Company is not required to have, nor were we engaged to perform
an audit of its internal control over financial reporting. As part of our audit we are required to obtain an

understanding of internal control over financial reporting, but not for the purpose of expressing an opinion on the

effectiveness of the Company's internal control over financial reporting. Accordingly, we express no such opinion.

Our audit included performing procedures to assess the risks of material misstatement of the financial statements,
whether due to fraud or error, and performing procedures that respond to those risks. Such procedures included
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements. Our audit
also included evaluating the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for
our opinion.

Other Information

The supplemental information contained in Schedule I - Computation of Net Capital Under SEC Rule 1503-1 has
been subjected to audit procedures performed in conjunction with the audit of the Company's financial statements.
The supplemental information is the responsibility of the Company's management. Our audit procedures included
determining whether the supplemental information reconciles to the financial statements or the underlying

accounting and other records, as applicable, and performing procedures to test the completeness and accuracy of
the information presented in the supplemental information. In forming our opinion on the supplemental information,
we evaluated whether the supplemental information, including its form and content, is presented in conformity with
17 C.F.R.§240.17a-5. In our opinion, the supplemental information is fairly stated, in all material respects, in
relation to the financial statements as a whole.

CROPPER ACCOUNTANG CORPORATION

Cropper Accountancy Corporation has served as the Company's auditor since 2018.
Walnut Creek, California
December 2, 2019



Stockpile Investments, Inc.
Statement of Finencial Condition

September 30,2019

Assets

Cash and cashequivalents $ 828,584

Cash at and due from clearing organization 333,128

Cash due from merchant card processors 31,935

Securitiesowned,at marketvalue 72,540

Software and equipment, net of $546,176 amortization and depreciation 61,484

Prepaid expensesand deposits 62,891

Other Receivables 46,354

Total Assets $1.436.916

Liabilities and Stockholder's Equity

Accounts payable and accrued expense $ 95,791

Securities sold, not yet purchased 765

Due to affiliates 495,412

Deferred rent 4,413

Total Liabilities 596.381

Stockholder's Equity

Common stock ($.001par value; 1000sharesauthorized;

1000shares issued and outstanding) 1

Additional paid-in capital 11,042,547

Other paid-in capital--Stock options 80,466

Accumulated deficit (10,282,479)

Total Stockholder's Equity 840,535

Total Liabilities and Stockholder's Equity $1,436,916

Seeaccompanying notes to the financial statements which are an integral part of the financial statements.



Stockpile Investments, Inc.

Notes to the Financial StatementS

September 30,2019

1. Organization

Stockpile Investments, Inc. (the "Company") was formed in Delaware as a corporation on December 10,2010.The
Company is a wholly-owned subsidiary of Stockpile, Inc. (the "Parent").The Company operates asabroker-dealer
registered with the U.S.Securities andExchange Commission and is amember of the Financial Industry
Regulatory Authority ("FINRA").

The Company conducts business on a fully disclosed basis and will not execute or clear securities transactions for

customers.Accordingly, the Company is exempt from SEC Rule 15c3-3 pertaining to the possessionor control of
customer assetsand reserve requirements.

2. Management Capital Plan and Liquidity

For the fiscal year ended September 30,2019, the Company had a net lossof $1,854,277,and anaccumulated loss
of $10,282,479.During the samefiscal yearthe Parentcontributed capital of $1,675,000to the Company. The
accompanying financial statements have been prepared assuming that the Company will continue as a going
concern.The Company is dependent on its Parent to fund its operations asthe Company hasnot yet generateda
positive cash flow. The Parent intends to raise additional equity until positive cash flows are achieved. However, the
Parent is not contractually obligated to continue to provide support. The Parent was successful in raising additional
equity of$6 million dollars in March 2019 and has demonstrated its intent to support the Company. These
uncertainties raise substantial doubt about the Company's ability to continue asa going concern. These financial
statements do not include any adjustments that might result from the outcome of this uncertainty.

3. Significant Accounting Policies

Cash and Cash Equivalents-The Company considers all demand deposits held in banks and certain highly
liquid investments with original maturities of three months or less to be cashequivalents.

Cash at Clearing Organization-Receivable from clearing organization consists of net cash held by the Company
in its proprietary accounts at the clearing broker, Apex Clearing Corporation ("Apex"), and net commissions
receivable for trading activity as of September 30,2019. At September 30, 2019, $250,000 was held in a separate
account as a requirement pursuant to the clearing agreement with Apex.

Securities Owned and Sold, Not Yet Purchased-Both securities owned and securities sold but not yet
purchased consist of equity securities and are stated at market value with related changes in unrealized
appreciation or depreciation reflected in revenue.

Property and Equipment-Property and equipment are stated at cost less accumulated depreciation, which is
computed using the straight-line method over the estimated useful life of the related asset (generally three to ten
years for equipment and furniture). Maintenance and repairs, which do not extend the useful life of the respective
assets,are charged to expense as incurred.

Software and Web Application Development Costs-Costs for the development of new software and

substantial enhancements to existing software and web applications are expensed as incurred until technological
feasibility hasbeen established,at which time any additionalcostsarecapitalized. Softwareandweb application
development costs capitalized through September 30, 2019 are$557,178.

Revenue Recognition-The Company adopted Accounting Standards Codification ("ASC"L606"Revenue



Recognition"anddetermined that adoption of the standard doesnot have a material impact on the recording of the
Company'srevenue.The Company earns its revenue from commissions on securities transactions.Commissions
are recognized asrevenue upon the execution of trades in customers' accounts.Costs connected with these
commissions are expensed when incurred

Use of Estimates--Preparation of financial statements in accordance with accounting principlesgenerally accepted
in the United States of America requires management to make estimates and assumptions that affect the reported
atuounts of assetsand liabillties at the date of the financial statements and the reported amounts of revenues and

expensesduring the reporting period.Actual results could differ from those estimates and may have an impact on
future periods.

Fair Value of Financial Instruments--Unless otherwise indicated,the fair values of all reported assetsand
liabilities that represent financial instruments approximate the carrying values of such amounts.

Income Taxes--The Company's results are included in the consolidated federal income tax return and the combined
franchise tax return for the Parent.The Company records income taxes as if the Company were to file a separate
stand-alone tax return for federal and state income tax purposes. Income taxes are provided for the tax effects of
transactions reportedin the financial statements andconsistof taxes currently due plus deferred taxes related

primarily to differences between the basis of certain assetsand liabilities for financial and tax reporting. The
deferred taxes represent the future tax return consequencesof those differences, which will either bedeductible or
taxable when the assetsand liabilities are recovered or settled.The Company is required to assessthe likelihood that
deferred tax assetswill be realized using a more likely than not criteria. To the extent this criteria is not met,the
Company is required to establish a valuation allowance against the deferred tax assets. Valuation allowances are

established to reduce the deferred tax assetsto the amount that more likely than not will be realized.

4.Software and Equipment

Software and equipment consist of the following at September 30, 2019:

Accumulated

Cost Deprec/Amort Net Cost

Software (internally developed) $557,178 $519,588 $37,590

Office furniture & equipment 50,482 26,588 23,894

Total $607,660 $546,176 $61,484

Depreciation and amortization expense for the year was $68,383.

5. Lease Commitments

The Company entered into a sublease for office space in Pasadena,California. The sublease began April 1,2017 and

hasa 36month term,expiring on March 31,2020.In accordance with the sublease agreement,the Companyhas
paid asecurity deposit of $8,213. The future minimum annual leasepayments for each fiscal year are as follows:

Fiscal year ending September 30, 2020 52,282
Total $____ _ 52282

Rent expense was $98,131 for the year ended September 30, 2019.

6. Net Capital Requirements

The Company is subject to the uniform net capital rule (SEC Rule 15c3-1) which requires the Company to maintain
aminimum net capital of at least 1/15 of aggregate indebtedness or $250,000, whichever is greater, both as defined.

At September 30,2019, the Company's net capital was $626,900 which exceeded the requirement by $376,900. At
September 30,2019,the percentage of aggregate indebtedness to net capital was 95%.



7. Income Taxes

Significant components ofthe Company's deferred tax balances asof September 30, 2019are as follows:

Net operating losscarryforward $ 2,943,091

Organization costs 23,619

Employee compensation--Stock options 13,923

Deferred Rent (2,027)

Total deferred income tax assets 2,978,606

Valuation allowance (2.978,606)

Net deferred income tax assets $ -

The realization of deferred tax assets is dependent upon the generation of sufficient taxable income in future years.

At September 30, 2019, management is unable to provide any assuranceor evidencethat the Companywill generate
sufficient taxableincome in future periods to utilize the deferred tax assets, and therefore, a 100% valuation
allowance has beenreserved against deferred tax assets.

At September 30,2019, the Company's federalnet operating loss carryforward was $9,842,866 and the Company's
California net operating loss carryforward was $9,910,506.Both begin to expire in tax year 2032.

Temporary differences andtheir related tax effects shown above are based upon current estimates and assumptions

and could vary significantly from actual amounts reported on tax returns subsequently filed.Accordingly, the
Company may adjust the temporary differences as reported above when their tax returns are ultimately filed. The
Company is no longer subject to federal and California tax examinations for tax years before year ended September
30, 2016 and September 30, 2015,respectively.

8.Stock-based Compensation

Stock options ofthe Parent are issued to employees of the Company. Accordingly, the expense related to these

stock options is calculated in accordance with ASC Topic 718-Stock Compensation issued by the FASB and

included in compensation expense of the Company. For the year ended September 30, 2019, total stock option
compensation expense was $54,985.

9.Related Party Transactions

The Company hasan expense-sharing agreement with its Parent for engineering costs, software maintenance and
improvements, and certain salaries. The Company agreesto reimburse its Parent for its share of these costs paid for
on itsbehalf. Additionally, the Parent pays credit card and health care costs directly related to the Company, on the
Company's behalf. During the fiscal year ended September 30, 2019, the Company owed $4,135,calculated asfollows:

Amount due Parent at September 30, 2018: $ 595,206

Expensesincurred, due to Parent: 433,929

Cash payment to Parent: (100,000)

Amounted forgiven by Parent: (925,000)

Amount due Parent at September 30, 2019: $ 4.135

Also at September 30, 2019,the Company owed $491,277 to Stockpile Gifts, Inc. ("Gifts"), a subsidiary of the
Parent,for fundscollected on its behalf.

10. Securities Owned and Sold, Not Yet Purchased

Securities owned consist of equity securities and are stated at fair market value with related changes in unrealized

appreciation or depreciation reflected in trading revenue. The Fair Value Measurements Topic ofthe FASB
Codification establishes a fair value hierarchy that prioritizes the inputs to valuation techniaues usedto measure fair



value.The hierarchy gives the highest priority to unadjusted quoted prices in active markets for identical assetsor
liabilities (Level 1 measurements) and the lowest priority to measurements involving significant unobservable inputs
(Level 3 measurements). At September 30, 2019, securities owned were Level 1 assetsmeasured at fair market

valueof $72,540,and securities sold not yet purchased were Level 1 assetsmeasured at fair market value of $765.

11. Financial Instruments with Off-Balance-Sheet Credit Risk

As a securities broker, the Company executes transactions with and on the behalf of customers. The Company
introduces these transactions for clearance to a clearing broker on a fully disclosed basis.

In the normal course of business, the Company's customer activities involve the execution of securities transactions

and settlement by its clearing broker.The agreement between the Company and its clearing broker provides that the
Company is obligated to assumeany exposure related to nonperformance by its customers.

Theseactivities may expose the Company to off-balance-sheet risk in the event the customer is unable to fulfill its

contracted obligations. In the event the customer fails to satisfy its obligations, the Company may be required to

purchase or sell financial instruments at the prevailing market price in order to fulfill the customer's obligation.

The Company seeks to control off-balance-sheet credit risk by monitoring its customer transactions and reviewing
information it receives from its clearing broker on a daily basis and reserving for doubtful accounts when necessary.

12. Concentration of Credit Risk

The Company maintains its cash and cashequivalents in various bank deposit accounts and brokerage accounts,
which, at times, may exceed federally insured limits. At September 30, 2019, the Company held $383,185 cash in

excess of the federal insured limit in one of its bank accounts.The Company hasnot experienced any losses in such
accounts. Due to the satisfactory credit rating of its bank and brokerage institutions, the Company believes that its
cashand cashequivalents are not exposed to any significant credit risk.

13. New Accounting Standards

FASB's leaseaccounting standard change, ASU 2016-02 "Leases",effective for year ended 12-31-2020, will present
changesto the balance sheet of lessees.Among many of the changes, lessor accounting is updated to align with
certain changes in the lesseemodel a'ndthe new revenue recognition standard. Management hasdetermined that both
standardshave either limited or no application to the Company, and, in all cases, implementation would not have a
material impact on the financial statements taken as a whole.

14.Subsequent Events

The Company has evaluated subsequent events through the date of the Report of Independent Registered Public
Accounting Firm, the date on which the financial statements were issued. No material subsequent events were noted.


